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COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  SERVICE COMMISSION 

* * * * 

I n  t h e  Matter of: 

THE NOTICE OF PURCHASED GAS 1 
ADJUSTMENT FILING OF WESTERN 1 CASE NO* 8839-D 
KENTUCKY GAS COMPANY ) 

O R D E R  

On December 1, 1983, t h e  Commiss ion  i s s u e d  i t s  Order  i n  

Case No. 8839 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates and  p r o v i d i n g  

unde r  c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates 

when t h e  w h o l e s a l e  cost of gas is i n c r e a s e d  or d e c r e a s e d  or a 

r e f u n d  is r e c e i v e d .  

On April 16, 1984, Western Kentucky Gas Company (aWesterna) 

n o t i f i e d  t h e  Commission t h a t  i t  had  r e c e i v e d  r e f u n d s  from its 

supp l i e r s ,  T e x a s  G a s  T r a n s m i s s i o n  C o r p o r a t i o n  [ 'Texas Gas') I and 

Tennessee  G a s  P i p e l i n e  Company ( " T e n n e s s e e  Gas")  and t h a t  it had 

o v e r c o l l e c t i o n s  d u e  its c u s t o m e r s .  I t  s u b m i t t e d  w i t h  i t s  n o t i c e  

c e r t a i n  i n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  i ts  p u r c h a s e d  gas 

a d j u s t m e n t  clause on f i l e  w i t h  t h i s  Commission. 

Due to t h e  l a rge  amount  of t h e  r e f u n d  and  the fact t h a t  the 

normal  4 month r e f u n d  period would o c c u r  d u r i n g  n o n - h e a t i n g  

months ,  W e s t e r n  h a s  p r o p o s e d  a r e f u n d  factor to  be e f f e c t i v e  for 

1 2  months r a t h e r  t h a n  t h e  s t a n d a r d  4 months .  

A f t e r  r e v i e w i n g  t h e  r e c o r d  i n  t h i s  case and  being a d v i s e d ,  

t h e  Commission is of t h e  op in ion  and f i n d s  t h a t :  



(1) Wes te rn  has  r e c e i v e d  r e f u n d s  from its supp l i e r s  i n  t h e  

amounts  of $1,613,183 f rom T e n n e s s e e  Gas and $19,971 from Texas  

G a s  to be r e f u n d e d  to  i ts  c u s t o m e r s .  

( 2 )  I n  a c c o r d a n c e  with the Commission's O r d e r  i s s u e d  Harch 

19,  1984, i n  Case No. 8839-C, Western reports t h a t  it h a s  $418,688 

i n  overcollections d u e  t o  a retroactive rate d e c r e a s e  by Texas 

Gas. This amount  s h o u l d  be r e t u r n e d  t o  Western's customers. 

( 3 )  W e s t e r n ' s  p u r c h a s e d  gas a d j u s t m e n t  clause on  f i l e  w i t h  

this Commission p r o v i d e s  t h a t  i n  t h e  e v e n t  of a n y  large or u n u s u a l  

r e f u n d s  Western may a p p l y  for t h e  r i g h t  to d e p a r t  from its normal  

r e f u n d  p r o c e d u r e .  

( 4 )  Weste rn  has a large =mount to r e f u n d  to its c u s t o m e r s  

a t  t h i s  t i m e  and in t h e  i n t e r e s t  of r e t u r n i n g  these dol la rs ,  as 

nearly as possible, t o  t h o s e  from whom t h e y  were collected 

( h e a t i n g  and non-hea t ing  c u s t o m e r s ) ,  Wes te rn  s h o u l d  be allowed to 

e x t e n d  i t s  r e f u n d  o v e r  a 12-month period rather  t h a n  t h e  u s u a l  4 

months.  

( 5 )  A r e f u n d  f a c t o r  of $0.0524 per Mcf s h o u l d  be used  as a 

r e d u c t i o n  i n  t h e  p u r c h a s e d  gas a d j u s t m e n t .  The r e f u n d  factor 

s h o u l d  r ema in  in e f f e c t  for 1 2  months  or u n t i l  s u c h  t i m e  as t h e  

f u l l  amount p l u s  i n t e r e s t  has b e e n  r e t u r n e d  to  W e s t e r n ' s  

customers. The r e f u n d  should begin with m e t e r  r e a d i n g s  t a k e n  on  

Way 1, 1 9 8 4 ,  O K  as soon a6 prac t ica l  thereaf te r .  
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( 6 )  W e r t e r n  a h o u l d  r e f u n d  t h e  amount r e p o r t e d  In its 

a p p l i c a t i o n  p l u s  i n t e r e s t  a t  a rate e q u a l  t o  t h e  a v e r a g e  of t h e  

.3-Month C o m m e r c i a l  P a p e r  Rates” f o r  t h e  i m m e d i a t e l y  p r e c e d i n g  

12-month period less 1 1 2  of 1 percent to c o v e r  t h e  costs of 

r e f u n d i n g .  T h e s e  m o n t h l y  r a t e s  are r e p o r t e d  i n  t h e  F e d e r a l  

Reserve B u l l e t i n  and t h e  F e d e r a l  Reserve S t a t i s t i c a l  Release. 

IT IS THEREFORE ORDERED t h a t  Western shall apply r e f u n d  

factor i n  the amount of $0.0524 per Mcf as a r e d u c t i o n  in t h e  

approved  p u r c h a s e d  gas a d j u s t m e n t  b e g i n n i n g  w i t h  meter r e a d i n g s  

t a k e n  on  May 1, 1984, or as soon as prac t ica l  thereafter, and t h i s  

refund factor shall remain in effect until such  time as necessary 

SO t h a t  the total amount  r e f u n d e d  w i l l ,  a s  n e a r l y  as possible, 

reflect t h e  amount  r e c e i v e d .  The r e f u n d  factor will t e r m i n a t e  

when t h e  amount r e f u n d e d  e q u a l s  t h e  refund herein reported pluu  

i n t e r e s t  . 
I T  IS FURTHER ORDERED t h a t  w i t h i n  30 days of t h e  da t e  of 

t h i s  O r d e r  Wes te rn  s h a l l  f i l e  w i t h  t h i s  Commission i ts r e v i s e d  

t a r i f f s  s e t t i n g  out t h e  r e f u n d  f a c t o r  a u t h o r i z e d  h e r e i n .  A l l  

o t h e r  rates and  charges s h a l l  r ema in  i n  full. force and effect .  

IT IS FURTHER ORDERED t h a t  w i t h i n  30 days from t h e  da te  t h e  

r e f u n d  factor is t e r m i n a t e d  Western shall file with t h i s  

Commission a summary s t a t e m e n t  showing a r e c o n c i l i a t i o n  of 

customer b i l l i n g s  and  tho a m o u n t  r e f u n d e d .  
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Done a t  F r a n k f o r t ,  Kentucky, t h i s 4 t h  day of May, 1984. 

PUBLIC SERVICE COMMXSSION 

1. 
Conmiiss i o n e r  

ATTEST: 

,c t j.ng secreta ry 


